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THIS IS UNEVALUATED INFORMATION

V¥V Gesko (Pederation of People-Owned Mining and Equipment Plants for the
Cosl Iadustry) has its main office in Leipzig, No 17 - 18 October Streat.

The federation is under the Ministry of Industry, Main Department for Coal,
Section V. The chief of Section V is Hoffmsnn. The Main Department is headed
by President Sobottka, a ruthless Comsunist Party man vbo makes it compulsory
for a1l plant directors in the federation to eliminate all digsidenis.

The Main Depertmant for Coal is supervised by a Soviet office which deter-
mines the total production for the Main Department, through all steges from

production tc the manufacture of briquettes and thue manufacture of machinea and
equipxent for mining. This Soviet office is located in Berlin.

I. GESKO FLANY3

The foilowing plante belong to the federation:
Lauchhemmer Plent {2,500 cmployevs)
Goerlitz Maching Factory (900 empioyess)
Dresden llectrical Plant (450 employees)
Grossenhbain Steam Kammer Pimnt (350 employees)
Boesdor? Chilied Csatings Flant, near Leipzig (250 enployees)
Bubland Iromworks (350 employees)
Nordhausen Mining Construction Plantz (1,000 employees)
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- Senftenberg Ironworks {250 employees)
Wetterzeube Steelworks, mesr Zeitz (200 employees)
Zerust Screw Pectory (150 employees)

Niederwoeschnitz Ircn Foundry and Machine Factory, near Celsnitz
{350 employers)

Pallenstedt/Harz Rubber and Cable Plant {150 employees)
Berlin-Weissensee Projection Bureau (172 employees)

In sddition, there are 150 employees in the Geske administrative offices,
making the total number of people employed by Gesko about 7,122.

Brief descriptions of the varicus plants follow.

Lauchhemuer Plant

The Lauckhsmmer Plant formerly belopged to the Flick concern and was well
known in the industry under this pame. The plast was dismentled by the Scviets,
tut later under pressure from Ksrlshorst was robullt.

Lauchhammer has & modern steel foundry ~ad & modern gray castinge pleat,
The principal {tems produced in the steel foundry ere parts for mining machinery,
crushing machines, electrical equipment, and caterpillar tracks. The steel
foundry slso furnishes all castings for the nearby Schwarzheide Synthetics Plent
(a Soviet corporation, formerly I. G. Farben). Schwarzheide hes been completely
rebuilt, and production is the eame as during the war -- synthetic gasoline.

The machine-building section of the lauchhammer Plant works mainly omn con-
veyer bridges, dumping equipment, and other smaller machinery such as conveyer
belts, bucket conveyers, etc.

The considerable shortage of materials which predominetes in the Bastern
Zone does not permit fulfillment of the plaaned quota.

3 The capacity of the Lsuchharmer Plent, i.e., of the steel foundry, cannot
be fully utilized because there is a serious ghortage of hematite. To make up
for tne hours of work thus lost, the plant tries to obtain outaide orders [for
processing . At present there is & lerge order on hsnd from the Bgyptian govern-
ment, 40 Sitotill Street, London SE 1, dated July 1950, for delivery of [i&rts

fog7 highway bridgas.

Foreign orders are very welcome in the Bastern Zone, because in listing
the requirements of materisals the firms add on at least 30 to kO percent as
"wvagte," and thereby obtain cheap bar stock for their own production.

Under the Five-Year Plan (2950 - 1955) the Iauchhammer Plant is to be en-
larged considerably. About 10 million Deutscke marks are plansed just for this
expansion. -

The Lauchhammer Plsnt incurred a nw*sar of complaints in 1949 because of
the poor quality of the bar iron. Many large conveyer bridges collapsed be~
causc unsuitable bar material wis used in their construction. The investigation
of materials ordersd by the Scviets showed that the structural parts almost all

-2 -

CONFIDENTIAL

| pQURIDENTIAL

L

g e T T
Sanitized Copy Approved for Release 2011/06/14 : CIA-RDP80-00809A000600140119-5




.

o,
el X

Hi

LS et |

o

— we Sanitized Copy Approved for R%Igase 2011/06/14 : CIA-RDP80-00809A000600140119-5 _ e

» Wmﬁﬂim& ] ‘5ox1 ‘HUM

CONFIDENTIAL

bed & dereity of 60 - 70 kilograms [sic/. As & result of this high density the
conveyer bridges, which had an aversge span of 250 - 280 meters, broke under
their own weight and collepsed. The totsl damage amounted to about 2 million
Peutsche marks. .

Goeriitz Machize Factory

The Goerlitz Machine Factory developed from the former WUMAG. The manu-
facture of railrosd cars and locomotives is nov being cerried on by & special
firm, alsoc called WUMAG, which i3 a Soviet corporation and vhich no longer hse
any counection with the Goerlitz Machine Factory. The Goarlitz Machine Fac-

tory concentrates on the construction of turbines and pumps.

Although the stesl foundry at this factory is still not completely cperable,
the output of the factory may be regarded as very considerable. The work done

at this plsnt is extremely cereful and precise. The factory hes also undertaken
8 new type of production, the manufacture of 1C-inch briquette presses, which are
mags-produced and sent to the USSR.

Until now, such presses had been manufectured only by R. Wolf, Bucksu {now
Grevenbroich/Rheinland), and by ZEMAG,

A ppecisl item wvhich the Goerlitz Mechine Factory is producing for the Bo-
viets 1o gas turbines. In 1949 tbe Pactory produced 293,000 Deutsche marks'

vorth of these turbines, which are so-called high-speed models, up to 6,000 rpm,
constructed for special uses. The turbinge were packed and shipped to the USER
imzediately upon completion.

During the war, the Goerlitz factory produced diesel motors for gpeedboats
and submsrines. The Soviets are now intending to recondition the large motor-
testing installation, which they had dismantled, in order to test large dieael
motors.

Since the Goerlitz Machine Factory wae detached from Gesko 8s of 1 August
1950 and is now working independently, it is presumed that it is being used for
special purpcses by the Soviets.

At Goerlitz alsc the shortage of hematite is very evident in the foundry.

Dresden Electrical Plant

The Dresden Electrical Plant produces mainly electric control panels and
replacemant parts for electric locomotives and for electric motors. Recently,

& special railroad motor for dump locomotives was developed at this plant.

These railroed motors were formerly produced by Siemens-Schuckert. The Dresden
plant will not be able te fulfill its quota, because there is a serifous short-
age of copper and silk tape. It is signifizant that there i3 a shortege of copper
throughout the Eastern Lone, becsuse the Soviets counfiscate for themselves all
the sopper produced -- espscially by Mamsfeld. Silk tape, vhich 1s urgently
necded for insulating the motor windings, cannot be produced anywbere in the
Bastern Zone and has therefore been orderved in West Germeny. Of the total orders,
amounting to over 70,000 West marks, about 30,000 West marks' worth have been
dzlivered to date.

A new type of production av the Dresden plant is the manufacture of small
electric locomotives. At the moment this production does not amount to much,
becguce there is a skortage of heavy sheet metal and of drive motors.
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Grossenhain Steam Hammer Plant

During the war this plant manufsctured principslly crapkehafts for diesel
" motors and sircraft engines, and alsco mochined and pressed parts for- tanke:
The plant 35 still producing cranksbafis for intermal-combustion emgines and
dredger Jjoint pins (pins for caterpillar tracks), as well as bolts for bucket-
conveyer excavaiors.

The Grossenh&in plant is very much run down, and stremucus efforts are

being made to get it in good shape. However, there is no machine factory in

. the Bastern Zone which produces suitsble stesm heammers and Jarge presses.
For example, ome of the large presses urgently needs a base casting which will
welgh 90 tons finlshed. This base cssting canuot be produced anywhere in the
Bastern Zone, not even &t Krupp-Gruson & Soviet corporation plamt. An attempt
wves made to order it from Duesseldorf (from the Hasemkleve firm). Work has not
yet, been received &5 to whether or not the required sum im West marks has been
spproved. If Grossenhsain dees not obtsin this base casting, an important brench
of production will have to be suspended.

The general cutput of this plent is very moderate. FKHere, 8lso, there is
8 shortege of suiteble meterisle. In fulfillimg the plan, therefore, no atten~
tion iz pald to whether grade St 42,11, 8t 50,11, or St 60,11 is used for a
certsin part. The oanly concern is that the plan be fulfilled

Poesdorf Chilled Cestings Plant Near Leipzig Lo

The Ghilled Castings Plant is & well-kpown plant snd has in the pest R
produced very good chilled castings. However, hecause of the shortage of skilled
workers the plant 8 not in a position at present to operate profitably and to
produce high-grade material. The principal items produced are wheels for elec-
tric locomotives and small parts such as bearings, forms for briquette presses,

¢ etc. The plant is now being rebuilt. According to Minister Selbmann's wishes,
it is to become one of the largest steelworks in the Leipzig u¢_ea.

An enormous casting shop has already been built. It is 180 meters long and
about 35 meters wide. It has only one drawback: the entire foundation is built
o ground vhere there is e high water table; however, energetic messures are now
being tsken to lower the water table so that the foundations of the shop may
settle.

At the moment the only thing in the shop is one 2-ton electric furnace,
whizh hes nct been put into operation yet because the trench invc which the molten
nmetal 1s to be poured is always full of ground water. From &n expert's point
of view, the shop itself cowld accommodate two 5-ton furpaces and two 3-ton
furnaces. However, since there is at present ro firm in the Enstern Zone vwhich
malivfactures such furnace (particularly the electrical instellation), it will
be necessary to operate with the 2-ton furnace for some tixme to come. Weset
mark funds for purchasing electric furnaces from Wegt Germany ace not available
at present.

. Since 1 Januery 1950 the Boesdorf{ plant has been opexating with an average
monthly bank credit of 45,000 Kast marks. In addition, the shortage of materiale
16 Very much relt in the plant. The principal shortages hLere -- as in &1l other
foundriep -- are hepatite and graphite; there are also frequent interruptions
besause of the shortage of coke.

Ruhlaud Tronworks

.
rad

The Ruhland plant produces mainly iron parts for briquetie presses, conveyer
- equipment, conveyer belt equipment, and stairs and scaffoldings for large instal-
v lations. For its size, the plant is comparatively well equippad, as it suffered
-1 neitker from bomb damage nor from disrmantling.
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The Rukland plant played sn important part in the congtruction of the
new Brapndenburg meits&llurgical plant. In this conpnectior, it shouid be men-
tioned thet the much-publicized rapid copstruction of the Brandenburg plsnt
18 no mirecle of technology but rather s {raud perpetrated against the people.
The estire iron construction of this metallurgical plant wae put together
with temporary screws, to meet the deadline, which was set for the time of the
SED (Soclalist Unity Party) Conference. Under normal circumstances, such
construction would be condemned by the wulldisg authorities. i

Hordhausen Mining Construction Plaats

The NHordhsusen Mindng Construction Plants sre an outgrowth of an oid - 3
firm (Gebhard and Koenig). The originsl firm still existe in West Germany . R 3

These plants are concermed with cpening up ore ard coal deposits, and
recently vith exploratory drillings for petrolemm. In addition, they have
played & large part in the comstruction of dems in the Essterm Zone. Construc~
tion work recently undertsken includes werk for the Mansfeld-Sangerhausen
Pederation of People-Owned Plante (copper mining) spd the Saale Angeradorf
and Roebrig mime shafts {conl), &s well as reinforcement of foundaticna et
Henningsdorf and Rothenses-Magdeburg.

A gresat deasl of money has been invested inm the so-called Dobbeluck [Eic H
probably Doberlug/ project for sinmking & coml-mine shaft using the freezing
method, but so £ar no results have been obteined. It is mssumed that this
project will now be abandoned.

The Mining Construction Plants are employed a great deai to do work for
the Wismt AG (Bismath Corporation, which is exploiting the uranium mines},
especially around Gderlitz and Wernigerode and in the Sangerbausen velley.

Rtplnra'.tory drillings in the vicinity of Goerlitz are said to have pro-
duced very good results, so that alresdy Wismut intends to recruit 30,000~
50,000 miners in this region.

Senftenberg Ironworks

Formerly Senftenberg worked almost exclusively to satisfy the requirements
of the brown coal installations in this region. To ealarge the plant and make
it more profitable, a Bessemer installation was constructed. This installatlon
was in operaticn for only one week; then it had to be closed down because of a
shortage of hemstite. The 350,000 Deutsche marks required for the construction
of the instsllation were practically thrown away. '

The Senftenberg ,slant also produces telt and bucket conveyer cyuipment,
and chutes for use in mining. This plant is of no importance as o potential
war production plant because of its very inadequate equipment . .

Zerbst Screw Fectory

Siace its founding about 3C years ago, this factory has produced notilng
but screws and riveis. After the wir, the plant vas dismantled; subsequently,
it was re-squipped with old machinery which had been overhauled. It is due to
the personal initiative of the ewergetic managing directer that the plant hss
4gain reached a caparity of 640 tons per year. However , this capacity cannot
be fully utilized because here, tco, the necessary muterials are lacking. Enough
.iron fcir 70,000 rivets was procured for the piant from the West for the first
half of 1950.
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Riederwoeschnite Iron Foundry and Machine Factory

This plant has always worked to cover the dewand for mining equipment in
the vicinity of 2Zwickeu and in the Erzgebirge. Having been untouched by the
war, the Kiedervoeschnitz plant was completely ready for operations afier the
collapse and was immediately reguisitioned by Wismut. The first machinery fox
Wismit's explorstory operstions wes meaufactured in this plant. Wisput bas
done everything poesibie for this plant in the way of procuring food supplies
and materials, to keep employees on the job so that exploratory operations
would progress rapidly  After the establishment of the numerous Soviet corpora-
tions, the orders for Niederwoeschnitz were canceled and the plant was turned
over to the Msin Department for Cosl, Now Wismst hes machinery factories of
ite own whichk mspufactiure the machinery required for operations.

Ballepstedt/Hars Bubber amd Cable Piant

Before the war, this plani was only & rubber factory. During the war,
its primary function wes the rubber-coating of fuel tanks and other aireraft
parts. This 1is the least profitable plant im Gesko. Although its plans are
alvays far ahead of attainment, efforts are constantly being made to pour more L ’
mopey intc the plant. For example, it is planned, among other things, thst T

Ballengtedt shaé% manufacture convever belts up to 2.2% meters wide for the min-
ing 1gﬁuﬂt » wever, the presses” and t%e rugber mix_gra needed to produce )

conveyer baits of that size are not evew veing built yet, so that it will be
necessary to wait « long time for the manufacture of these broad conveyer belts,

Some of the persons employed at the plant had to be furloughed for certain
periods of time or put on shorter hours, because not & singie tom of copper
vas distributed to the cable plant. The on.y plant supplied by Mansfeld was
the "Oberspree" rubber and cable plant, & Soviet corporation.

The Vacha/Rhoen (Iks Federation of People-Owned Plants) Cable Plant suffers
from the same difficulties as Ballenstedt.

On orders from Minister Selbmann all cable is to be made of aluminum in
the immediate future. However, the aluminum industry in turn is walting for
the blaai.gY materizls needed in order to be able to manufacture electric aluminum

at a.Jtl.

Berlin-Weigsengsee Projection Bureau

The leading men in the Projection Bureau ceme from the former Petschek
Coal Concern in the Sudeten district. This bureau worke out thoses projects
whichh; on the basis of investwenis and construction plaus, are administered
by the Main Departiment for Coal.

In conclusion, 1t shouid be mentioned that 70 perceat of the Gesko plants
are very well suited for war production, esvecially since a large number of them
51111 have the appropriats equipment on hsud. The many orders given to these
plants by the Soviet corporations are generally so foreign to the nature of the
Soviet corporations in guestion that it can be assumed that the completed items
are shipped to the USSR for some purpose, especislly since the pieces are shipped
out unprocessed. SN

Thne Gesko plants are regulsrly inspected by the Soviets, who sometimes order
arbitrary changes it the production program or im production figures.
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II. QESKG MARAGEMENT ARD PERSONNEL

Chief Director Rudolf Neumann hesds the management of VWW Gesko. He
receives & salary of 1,500 Deutsche marks plus 300 Deutsche marks for ex-
penses. Heumann Lg & Trained motor vehicle fitter and is & member of the
German Communiet Party. After completing training at various party schools
and in the socisl sclemce department of the SED university, he vas sppointed
to hie present post of chief directer. Neumsnn's brother is chief director
of the Rrown Cosl Administration in Borns.

The technical director of Gesko is Bagineer Helllg, a native of Rasen
who until now has always worked in Soviet offices. Heilig Jjoined the Hational
Desocratic Party in July 1950. He lives in the US Sector of Berlin ard re-
ceives approximetely 200 West msrke per month in addition to his wonthly salary
in East marke to enadle him to msintain his residence in the Western Sector.

The persconel director amd politicel mapager of Gesko is ¥einrich, one
of the most radical apd ruthless Commonists in the federation, who informs on
everyone who holds views differing from hie. EHe is on the best of terms with
the criminal police and the MVD.

The businese manager is Dubich, a former Nazi who now hag no party affilis-
tion. Kothing could be learned against him.

The Leipzig District Executive of the SED har appointed Phol as political
observer. Pohl is employed in Section T {labor Force) and is in charge mainly
of the training and the Communist indoctrination of the apprentices and train-
ipg personnel. Pouhl is a trained blacksmith and has been & Communist since his
days as & journeyman. He is ruthless in his outlook and in his treatment of
persons whose views differ from his, and he will employ any means to satisfy
his urge for political power. At an SED plant assembly, Pohl and political
wanager Weincich declared jointly that "the SED already has on hand, for all
its functionaries and other true party members, the weapons necessary for &
revolution, and what is still lacking will be furnished by the Soviets, as they
bave promised." Pohl also stated once that verious SED functionasries were
already receiving training in marksmanship. Pohl is about 48 years old.

The shop steward is Harry Mueller, 23 years old, who is a party member by

. "profession.” Mueller is a well-trained party scholar, follows the Communist

line ruthlessly, and informs against 11 who do pot hold the same vicws.
Tke ckairman of the SED plant group is Vogler, of the SED.

The Director of the Leuchhammer Plant is Josef Hatting, a native of Koeln,
mexmber of the SED since 194%6. He formerly worked for the Flick concera. He i¢
very moderete and human in dealing with his subordinates. He is counter-balanced
by the social director, Schramm, who was 2 laborer in the plant prior to 1945
and who waes mede social director after the collagse. Schramm is & ruthless Com-
munist Perty man who tolerates no deviation from the SED line.

Plant director &t the Boesdor? plant is Borbe, a former fitter and & ruth-

less Conmunist Farty man. Lately, Sorbe has been expecting to be called up for
the State Security Service.

At the Ruhland Plant tke plant director ig Wolf » who spent considerable
time in Soviet captivity &nd received Communist training during that period.
Wolf &nd his wife are known in Ruhland as feared SED factionists, as both of
then ruthlessly ivform on all persons who hold views contrery to theirs.
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